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James L. Paris: Welcome to hour number two of the broadcast. My name is Jim Paris. Editor-

in-Chief  of  the  website  christianmoney.com.  I’m the  new kid  on  the  block  here  at  Genesis

Communications Network. This is my first night. I am no stranger to radio. I have been on radio

in a number of other locations over the last couple of decades. So my voice may sound familiar.

This hour my guest is Alan Collinge. We’ll be getting to Alan is just a couple of minutes. 

A couple of quick things to mention to you here before we get started with hour number two: I’m

going to be doing a live Google hangout this Wednesday night. I’m gonna be doing it on the

topic of e-book publishing. This is just a fantastic opportunity—if you wanna get into it—to

learn  how  to  write  even  just  a  very  short  e-book,  and  publish  it  onto  Amazon  and  begin

generating income from that. If you’d like to get invited to the Google Live hangout, run over to

my website—christianmoney.com—and add your name to my email list. I will be sending out the

email invitations probably Monday afternoon. 

A little bit of an inside baseball here--  My daughter thinks I’m crazy, but there is a very well-

known campground not too far from where I live that is very, very hard to get a space in. It just

happened that a space came up where I can actually camp there tomorrow night. I have a small

tent and I’m all set to do this. I said to my wife, “What do you think about me going camping?”

She said,  “By yourself?” I said,  “Yeah.” I guess so,  because my wife is  busy tomorrow. So

tomorrow, after I get all my work done around 2-ish I will be going and pitching my tent here at

a local campground, which is just a beautiful campground. I’m not gonna tell you where it is

‘cause I don’t wanna have a bunch of fans—as if I have any, if I have any groupies—that will be

trying  to  storm the  campground to find  my tent.  I  like  to  get  away every so often  and do

something like that just to clear my mind and bring some good books with me and have some

peace and quiet; build a little camp fire; bring a couple MREs that I’m going to bring to chow

down on. 

Before we bring our guest on, just to get a little bit serious here for a moment. If you haven’t

seen what’s happened in the news—what’s happening over in Iraq—it really is a tragedy. I don’t

know--  It doesn’t really matter to me which side of this you’re on. If you were a supporter of

Bush going in or not--  Clearly, clearly, President Obama has dropped the ball here, because it

looks like the latest news is that Al-Qaeda has come basically within reach of having full control
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of the country of Iraq. Tragic, Tragic pictures, if you go to  CNN or  USAToday.com, of these

militant forces—splinter group of Al-Qaeda—taking Iraqi soldiers with their hands bound behind

their back, laying them down, and murdering them en masse. Just shocking, shocking to see the

ruthlessness of these blood hungery--  I don’t even wanna use the word—they’ll probably bleep

me—that I wanna say about these people. Just when you started getting comfortable, thinking

that the war of terror-- “We’ve won.” “It’s all over.” “The bad guys have dispersed.” No! It’s like

we’re back where we started, right? Unbelievable.

Well student loans in this country are now topping one trillion dollars. One trillion dollars! He’s

been with us before. We’re excited to have him back. His name is Alan Collinge. He is the

president and founder of StudentLoanJustice.org. Good to have you with us, Alan.

Alan Collinge: Great to be here, Jim. Happy Father’s Day by the way.

James L. Paris: Thank you very much. The same to you. Are you a father?

Alan Collinge: No I’m a bachelor still, but some day soon maybe.

James L. Paris: Ok, there we go. All right. Well there’s always hope. People hearing you now

on the radio--  They know your website is StudentLoanJustice.org. Let me start, Alan, by asking

you  about  what  happened  last  week.  The  President  is  signing  so  many executive  orders.  I

honestly cannot get them all straight any more. I heard that he was going to pass an executive

order that you’re not allowed to get the Big Mac anymore without the special sauce. So if you’re

someone that special orders at McDonalds--  But in any case, wasn’t there some deal last week

that  sort  of  zoomed by us,  that  another  group of  student  loan  debtors  is  going to  have  a--

enjoying a cap of 10% based upon some formula in terms of their payments.

Alan Collinge: Yeah this wasn’t much new news. I think they sort of trumped it up to make it

seem news worthy, but it wasn’t that big of a deal. There is an existing repayment program for

student loans called Income Based Repayment. This sounds very friendly. This sounds like it’s a

forgiveness program, whereby you make payments based on your income for every month for 20
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years. But after the 20-year payment period is up, the remainder of your debt is forgiven. Prior to

this, very few people were able to make the program, because when they took their loans out,

etc.--  People taking out loans after 2012 were eligible prior to this, but now people who took out

loans, I think after 2007, are also going to be-- the program is going to be available to them. But

what they don’t tell you about any of these programs is that only a small percentage of people

that  tried this  benefit  will  actually get  this  benefit.  So a  lot  of  people  will  sign up for  this

program, and they will make regular payments—10 or 15 percent of their take home pay—every

month for, say, 10, 12, 15 years, and then they will get kicked out of the program for one reason

or another. And there are a multitude of reasons for the government to use to keep these people

out of these programs. So you may actually maintain payments with consistency for 20 years, but

most will not. Most people will end up getting kicked out of this program owing far, far more

than they went into the program with. So they’re running it a lot like a credit card teaser, where

they say, “we’ll give you a discount in your interest rate of 1 or 2% if you’re able to make a

year’s worth of on-time payments.” Well it turns out that only about 15% of the people who try

for these teasers with their credit card companies end up actually getting that benefit. The rest are

not able to because of one thing or another during the year—they made a late payment or--

James L. Paris: Alan I’m going to jump in and have you hold on. We’re having a break coming

up. We’ll be back with more on Alan’s book  The Student Loan Scam. You can get it over at

Amazon. If you’d like to call in, the number to dial is 877-317-6432. Or you can send questions

by email to jim@christianmoney.com.

So Alan Collinge, before I rudely interrupted you with our commercial break, you were talking

about income based repayment, and the fact that it sounds good, but there’s more than a dozen

ways that people could get kicked out of the program. Once you get kicked out, is that it? You’re

done? You can’t get back in?

Alan Collinge: No. Once you get kicked out, you are stuck with a loan balance that is likely

going to be far, far, larger than when you went in. I might also add, Jim, if you actually make it

successfully through this program over the 20-year repayment period, the amount of your loan

that is forgiven is considered by the federal government to be taxable income. So if you go into
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the program owing $100,000—which is also not that uncommon these days over the life of the

loan—you can expect that, with interest that still accrues during the life of the program, you can

expect that, assuming you made a modest income during that time period, you will owe well over

$100,000. So the amount that ends up being forgiven can end up being two or three hundred

thousand dollars—all of that being taxable. It’s very likely that--

James L. Paris: Wow. What you just said right there, I doubt that very few people know that. So

what’s  happening  in  income  based  repayment  is  while  I’m  enjoying  this  artificially  lower

payment, there’s still a ledger that someone is keeping somewhere, where all of the legitimate

payments I would owe—the difference between what I’m paying and what I should be paying—

that’s wracking up and interest is being added to it. So there’s sort of this phantom balance out

there that’s being building and building. So if someday I live by all the rules and I make it to the

end of these 20 years, then I could stand to face all of this being considered income as a forgiven

debt. What about the deal, though, Alan, where if you work for a non-profit for a decade that

somehow you get out of your student loans, how does that program work?

Alan Collinge: That’s almost exactly the same as the income based repayment program, only the

period is 10 years instead of 20 years. You have to be employed by a hospital or some other non-

profit during that 10 year period. Again, what’s not said here is that the federal government does

not want you to pay off your loans. They will be looking for every possible reason to kick you

out of the program, rather than work with you to maintain your loans in good standing. There’s

even more reasons for  people to  get  kicked out  of  the  income based repayment program if

they’re working for a non-profit through this public service income loan forgiveness program. So

there’s a lot of dirty little secrets hidden in all of these repayment programs. Frankly I think it’s

dishonest for the government to be marketing these programs as being so easy and generous and

flexible. They’re not!

James L. Paris: Alan, somebody is emailing me from Chicago saying, “Bottom line, are you

saying not to go with the income based repayment, if you’re in a position that you could take that

as a way of getting a lower payment? Is that something to avoid, and just try to make the full



payment and pay off the debt as soon as possible, and forego that possible ‘benefit’?” Is that your

thought?

Alan Collinge: My first piece of advice is, 1) Don’t borrow money from the federal government,

period. But given that’s already happened, I would counsel to stay away from the government

programs as much as possible. If you can repay the loan, then just get it done and get it behind

you, because these things will hang around forever. If any one of the number of things happen--

In my best estimation, the majority of people trying to make it through these programs will end

up far, far worse than had they never even attempted to play with the government through these

programs in the first place.

James L. Paris: Our guest is Alan Collinge. His website is StudentLoanJustice.org. His book is

The Student Loan Scam. He’s been with us two or three times in the past. One of our favorite

guests.  We  wanted  to  have  him  on  our  first  live  Sunday  night  show  here  on  Genesis

Communications. 

Let me ask you, Alan, when did things change? Because if I’m out at a social gathering you’ll

kind of have some people in the room that are a little bit older—maybe in their 50s—they’ll kind

of laugh and say, “When I went to college, I had a summer job at Bob’s Big Boys, and just from

my tip money alone I saved up and paid for my tuition for the whole year.” And then you have

some kid that’s like 25 that looks like they’re gonna jump over the table and kill this person,

because they’re in debt for like six figures. Where was that dividing point where it just went

crazy, the cost of college?

Alan Collinge: I would say the most notable change happened where the lender really started

turning against the students—and all of this raising their prices radically—was probably around

the mid- to late 90s. What happened there was nearly every consumer protection that exists for

every other type of loan was stripped from—and only from—student loans. This means that

bankruptcy protections, for example, were wiped away. Statutes of limitations were taken away

uniquely from student loans. This really kicked the lenders—including the government—a no-

risk proposition where they made money if you could pay, and ultimately they’d make money if
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you defaulted, because of the fact that they could pursue you for the rest of your life with all the

increase in interest and fees, etc. So the lending instrument became a risk-free proposition. This

gave the green light to the lenders to dole out as much money as they possible could. It gave the

green light to the colleges to raise their prices at double or even triple the rate of inflation, which

is about what they’ve been doing for the past twenty years. It’s astonishing.

James L. Paris: Alan we’ve got another break coming up. When we come back, we’re going to

ask  how  college  presidents  get  million  dollar  plus  salaries.  Is  this  all  because  of  what’s

happening because of student loans? Our program airs on Sunday nights, live, beginning at 9. 

My guest tonight is Alan Collinge. When I went to college—this was back in 1983–94—I went

to a couple of colleges and they were both on like abandoned military bases. I remember one of

the colleges I attended--  it was all like army barracks that our classes were in. There was nothing

fancy about it. In the winter, you had to wear a winter coat in the classroom because the heat

wasn’t very good. And I go over to visit my son over at University of Central Florida, and it’s

like I’m in Disney World. They have marble floors. They have an NFL style football stadium.

They’ve got a food court and this street that looks like Main Street at Disney World. And I’m

like, where am I? How is this what a college looks like today? Then you read the stories of these

college presidents with seven figure salaries. I was joking in the first hour--  How do you get to

where it’s a million dollars to pay a college president? Is it that they couldn’t find anybody for

$900,000, so they had to raise it to a million? What has happened with sort of the opulence of the

college campuses today?

Alan Collinge: I couldn’t agree with you more. It is absolutely astounding how badly and how

blatantly the universities have shamelessly—there’s so many adjectives I could throw in here--

It’s just outrages how the colleges have taken so bad advantage of the students. The students

don’t realize that they are paying for those marble floors; they are paying for those climbing rock

walls; for the French cuisine for dormitory food. The students really haven’t changed that much.

They would go and they would sit in a cold cement floor classroom. They’re not picky. But the

colleges just  assume that they have to have the best,  and they have to pay their  president a

million dollars a year, and they have to pay his staff four or five hundred thousand dollars a piece



a year. It’s really sad, because colleges are supposed to have a duty to look out for the welfare of

your students, and the students assume that is what’s happening. So they sign all the paperwork

that is put before them by the school. And more often than not, these include tens of thousands of

dollars  of  loans.  Remember,  these  loans  are  not  amendable  in  bankruptcy  court;  there’s  no

statutes of limitations on loans. In turns out that the federal government, in fact, is making more

money on defaulted  loans  than  on loans  that  remain  in  good stead.  So this  is  a  monstrous

financial burden that is put on the back of the students. I would say, talk to anybody who has

already been through college and is dealing with payment. They will tell you that they didn’t care

about the rock walls or the marble floors or the Wolfgang pizza place—they didn’t care about

any of that.

James L. Paris: Yeah we’ve got to have a P.F. Chang’s right on campus within walking distance

of our dorm. Crazy, crazy stuff. So we’re going to take some calls. We’ll take some emails. We’ll

use our remaining minutes to try to answer some questions of listeners. Are you listening right

now? You’ve got some questions about a student loan situation that you have. Maybe you’re

struggling making your payments. You’re trying to figure out what to do. Obviously Alan’s best

advice is don’t borrow the money. There are ways of going to college without going into all this

debt.  We’ve talked about it  before.  Go the community college route.  Stay at  home. Join the

military. Take a job and take six years to finish. All kinds of different things you can do to avoid

getting into this six-figure student loan debt.

Somebody wants to know via email about consolidating. They’ve got a handful of loans, Alan,

and they wanna know if it make sense to combine them all into one loan. They’re saying that

someone is calling them and it sounds like a good deal. What say you Alan?

Alan Collinge: Well, you know typically for simplicity sake it’s probably pretty convenient. But

they certainly don’t save you on interest. In fact, if you have any loans that are subsidized, then

you lose the subsidy for those loans after you consolidate. So they actually round up the interest

rate to whatever the highest interest rate is on all of your loans. So you lose there a little bit. Like

I said, you lose your subsidy. It certainly isn’t going to really benefit you financially. But if you’d



rather see only one statement every month, rather than five more, then it does make—I supposed

—some sense.

James L. Paris: We’ve got someone from Minnesota asking about the rate going up on student

loans. This is something I was reading about—I think it was in Money Magazine—a few weeks

back, how most student loans—people don’t know this—are variable rate loans. So right now

we’re looking at 1% CDs and interest rates are really low. But it’s not going to stay this way

forever. So these loans can actually go up just like an adjustable rate mortgage wiped a lot of

people out. These loans, Alan, are they all adjustable rate and can go up like this? Is there a way

to switch over to a fixed rate or not?

Alan Collinge: They used to be fixed by congress. That was for the political decision rather than

anything that was based on what markets are doing. Now, however, they make them to the prime

rate like most variable interest rate loans, although the interest rate does not change over time

with these loans. Whatever they are when these loans are made, that actually is a fixed rate for

the life of the loan. That’s an important distinction to make.

James L. Paris: So if you’re a student loan debtor, how would you know if the loan you have

has a fixed rate or that the rate could go up over time?

Alan Collinge: If you have a private loan, then it very well may be a variable rate loan where the

interest rate could change as the prime rate changes. But with federal student loans, all of those

interest rates are fixed to the life of a loan. But if prime rate is low when you’re taking out loans,

then your interest rate is gonna be fixed to a pretty low percentage. 

James L. Paris: All right. We’ve got another break coming up. This will be our last break, and

then we will go into our last segment here with our friend Alan Collinge, and your phone calls.

877-317-6432.

Alan, one of the things that we faced with our son when we were helping him to get situated in

college, was--  I almost felt like I was dealing with a used car dealer, because when I went in to



try to understand what the total was that they wanted us to pay, there were all kinds of fees that

they added. They added this technology fee for $75, and they said that his 75% Bright Future

scholarship was only worth 40% because they decided to make it worth less. Then they added all

these arbitrary fees, and when I said to them, “Well I don’t want the technology fee”--  Well you

have to have that. My son was pointing out to me that during the recruitment tour that he took

and the meetings that he attended, none of those extra fees were disclosed. It literally came out to

be like hundreds of dollars of additional fees per year that were just tacked on that were things

that we didn’t know about. In fact, because some of his student funding didn’t come through on

time, we got like a 24-hour warning that if we didn’t come to the college with thousands of

dollars within a day or so, they were going to evict him out of the dorm that he was living in.

That was his freshman year. It was surreal. I was like, “What!? What’s going on here?” And

when I went in to talk with them, they had a very lecturing tone and just said, “This is it. You

have to pay this.” And I said, “Well why are these fees being added?” And I was just told because

we decided to add them, and you have to pay them. I was just horrified at how helpless I was at

that moment. My son was already like a few weeks into his classes and all of that. Man, it’s just

consumer advocacy is just hugely needed; that’s why it’s so important when you’re doing--  but

how strange is that story I’m sharing where these colleges are just burying all kinds of fees--

Alan Collinge: Yeah it’s not strange at all. You’re right; it’s sort of like a bait-and-switch used

car scam. They realize that once you get your son on campus and into a week or two of classes,

they’ve really got you over a barrel. I don’t know what year your son is in college now, but I

would say to  watch out  for  the  third—and most  importantly the  fourth—year  of  undergrad,

because they’ve really got you over a barrel at that point. You’re very close to graduating; you’ve

just got to make it through. Be very, very weary of what they might spring on you that fourth

year. I have lost all trust, faith, and respect for the colleges at this point. They have behaved so

horribly, and they continue to behave increasingly badly with the students. Any claim that they

might have had of being sort of community leaders, or holding any place of esteem in a social

community, in my view, is out the window. They have lost any claim they might have had to that

sort of position. I can only say to be very weary, because nobody is watching out for the student

anymore—if they ever were. They certainly are not now. If not the parents and the students



looking out for themselves, who? Increasingly, these student loans are demanding co-signers,

and so we’re seeing parents, aunts, uncles, grandparents--

James L. Paris: Yeah I’ve got an email here--  A grandparent saying that their grandchild wants

them to cosign--

Alan Collinge: No!

James L. Paris: --and they’re trying to figure out what they should do in this situation. You were

on this  before and you talked about  people  losing their  retirement  checks,  even their  social

security to these collectors that are trying to collect on these loans.

Alan Collinge: Yeah, and it’s even more than that. When you have a grandfather, grandmother

co-signer  for  this  debt,  their  real  property—their  retirement  income,  their  nest  eggs—are  in

jeopardy. My only piece of advice with that, and call this tough love if you want, never ever co-

sign on a loan for a student. To all these prospective students that may be out there, don’t ever

ask your parents or anyone to co-sign on a loan for you. It’s just not worth it. I have seen too

many families literally torn apart because of these student loans. Because the student borrows

$20,000, and for one reason or another something goes wrong and that $20,000 becomes 50, 60,

100,000 or more dollars—so much larger than it was to begin with. Again, this is because in the

absence of bankruptcy protection, the lenders are free to behave as horribly as they want, and

there’s really nothing that the borrower can do. So, I have seen grandparents literally having to

sell  their  homes  in  order  to  bail  their  grandchildren  out  of  these  loans.  It’s  just  absolutely

horrible. Do not do it. Do not co-sign. Do not ask your family members to co-sign.

James L. Paris: As we run out of time here for tonight’s program, Alan, where do you think this

all ends? So this is the year 2014. Let’s look out to the year 2020, maybe. That’s a good round

year. What are we looking at? Are we looking at the inflation rate continuing and all of a sudden

people are paying like $100,000 a year? Where does this end?



Alan Collinge: You know this is a freight train that is running off the tracks. I don’t think we’ll

make it to 2020. I just don’t think--  We are on the steepest part of a hyperbolic curve, if you will.

We are at the point where it just simply cannot continue for even three—I would say even four—

more years. The citizens may very well rise up and reject the legitimacy of these loans in mobs. I

don’t know. The most sane solution that I can see to this problem at this point would be for

congress to return standard consumer protections that were taken away from this debt; and that,

again, is not a lovely scenario: nobody wants to file for bankruptcy, it’s a horrible thing to have

to do. But at this point I just don’t see any other option other than literally forgiving everybody’s

student loans. Personally I would love to see that, but as a taxpayer and somebody who hates to

see out-of-control big government, I would be a little leery of that--

James L. Paris: What is the current amount? I’ve read earlier today it’s like 1.2 trillion.

Alan Collinge: You know I was thinking about that. We are very close, if not over, 1.3 trillion at

this point.

James L. Paris: Wow. 1.3 trillion. Do you feel that--  Are we really looking at this as good debt

that the government is going to be able to collect on? 

Alan Collinge: No.

James L. Paris: Ultimately the government is the guarantor of this. This is sort of like we’re

kind of hiding in the closest. This debt that we have. If we were a public company and did this,

we go to jail. But this is like--  We’re pretending that this money is going to be paid back, but the

truth is that it probably never can be.

Alan Collinge: Yeah, this is kinda like the accounting shenanigans that is going on in D.C. are

worse than Enron. It’s both sides of the isle. I don’t like the Democrats, but I have to say that the

Republicans are no better. All these people who are inside the beltway who are making money

from this  government  monstrosity--  they will  be perpetuating  this  scam for  as  long as  they



possibly can. At this point, everybody is sort of looking around for their golden parachute. It’s

going to be a mess. 

James L. Paris: Very, very scary stuff. Alan Collinge, thank you very much for joining us.

Alan Collinge: Thank you very much Jim.

James L. Paris: His website is studentloanjustice.org. His book is The Student Loan Scam. Next

week we’re going to be talking about the Shroud of Turin, and then the following week Ty

Bollinger will be our guest. We’ll be talking about his book Cancer: Step Outside the Box. 

This is Jim Paris Live, right here on the Genesis Communications Network. Here as always to

help you to make the most of God’s money. We’ll talk to you next time.
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